CHAPTER 5 

ECONOMICS STUDY GUIDE

· KNOW LAW OF SUPPLY

· KNOW THE NAMES OF THE THREE STAGES OF PRODUCTION AND WHAT EACH STAGE  MEANS AND DOES TO SUPPLY

· KNOW WHAT SUPPLY CHART IS AND LOOKS LIKE

· KNOW WHAT SUPPLY CURVE LOOKS LIKE AND BE ABLE TO GRAPH 

· KNOW THE 4 TYPES OF COSTS

· KNOW WHAT FACTORS OR CAUSES SUPPLY TO CHANGE

· KNOW ELASTIC VS. INELASTIC SUPPLY

· KNOW DEFINITION OF SUPPLY

· KNOW WHAT A TAX IS

· KNOW WHAT SUBSIDY IS

· KNOW WHAT MARGINAL PRODUCT IS

· KNOW WHAT MARGINAL COST IS
· KNOW THE DEFINITIONS OF THE FOLLOWING:
· LAW OFVARIABLE PROPORTIONS

· DIMINSHING RETURNS

· INCREASING RETURNS

· TOTAL COST

· NEGATIVE RETURN

· ZERO ELASTICITY OF SUPPLY
· BE ABLE TO READ AN EXAMPLE AND STATE WHETHER IT IS ELASTIC OR INELASTIC
