CHAPTER 6 STUDY GUIDE

ECONOMICS

· KNOW THE DEFINITION OF SURPLUS AND WHEN IT OCCURS

· KNOW HOW DOES PRICE BECOME AN INCENTIVE FOR WORKERS

· KNOW WHAT RATIONING IS AND BE ABLE TO GIVE EXAMPLES

· KNOW DEFINITION OF PRICE

· KNOW WHAT CAUSES MARKET FAILURE

· BE ABLE TO GIVE AN EXAMPLE OF A POSITIVE AND A NEGATIVE EXTERNALITY

· KNOW WHAT EQUILIBRIUM PRICE IS

· KNOW WHAT BLACK MARKET IS AND WHAT CAUSES THEM

· KNOW WHAT THE DEFINITION OF SHORTAGE IS AND WHAT CAUSES IT

· WHAT CAUSES PRICES TO GO UP?

· KNOW WHAT A RATIONING COUPN IS AND WHAT IT WAS USED FOR

· WHAT CAUSES PRICES TO GO DOWN?

· KNOW THE DEFINITION OF THE FOLLOWING AND BE ABLE TO USE THEM TO FILL IN THE BLANK:

· PRICE SYSTEM

· CRISIS

· POSITIVE EXTERNALITY

· BLACK MARKET

· PUBLIC GOODS

· MARKET FAILURE

· KNOW WHAT PRICE FLOOR AMD PRICE CEILINGS ARE AND BE ABLE TO GIVE AN EXAMPLE
· WHO OR WHAT PAYS FOR PUBLIC GOODS?
· BE ABLE TO GRAPH A SUPPLY AND DEMAND CURVE.  (WE WILL TALK ABOUT IN CLASS)
